You Have Options
What if you could create a source of cash that could
help you avoid the need to sell important illiquid assets,
or liquidate investments in a down market?
What if you could create a large pool of assets outside your estate and, outside the reach of the IRS?
What if there was a strategy that would allow the
entire value of your estate to pass to your family, undiminished by the effects of the estate tax?
What if you could set up a strategy that was free of
income tax, gift tax, estate tax, generation-skipping
transfer taxes, and state taxes?
What if there was a way to create the dollars needed
in the future for pennies on the dollar today?

Let’s Talk
There are several powerful strategies that can help
you accomplish these, and many other, personal financial goals. Let’s sit down and talk and you can decide if
any of these strategies might be of interest to you.
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Estate Taxes, Forced Asset Sales, and Reduction in
Wealth for Your Children: Will Your Family Be Able to
Find Enough Cash in Your Estate to Pay Estate Taxes?

Estate Taxation
Wealth is most often built over a long period of time,
through a lot of hard work and patience. While taxes can
be a continual drag on the accumulation of wealth, in
some cases it is at death that they may take their greatest toll. The estate tax can reduce wealth passed to the
next generation.
Estate taxes are extracted from wealth that passes
out of your hands at death, above a certain threshold. All
that we own will eventually be owned by someone else,
and at death anything not transferred during life will
make the final transition to new owners. Will your estate
be taxed? If so, how much will be due? Did you know that
the IRS requires payment in cash within nine months of
the date of death? If your estate doesn’t have enough
cash, what assets would have to be sold first? Who would
buy them?
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Would your family be able to get full value within the
nine month timeframe? What if you were to die during a
market correction and your family had to sell assets or
liquidate investments in a down market to pay taxes?
Many families haven’t considered how heavy the
burden of estate taxes can be. How much of your estate would be owed to the government at today’s values? What about in the future, if your net worth continues to grow for 10, 20, or 30 more years?
Let’s look at a hypothetical example.

How much of your estate do you
want to leave to your family?
How much to the government?
Matthew and Ann Smith are married with three children. They own a cement factory, three incomeproducing industrial rental properties, and a beautiful
house on the shore of Lake Lovely. The Smiths would like
to leave their property to their adult children when they
are gone. Their net worth is $6 million higher than the
federal estate tax exemption and is growing at about 5%
annually.
When the Smiths pass away, the IRS could be a large
“surprise beneficiary” of their estates. Some assets may
need to be sold to pay the estate tax and their children
would receive less than the Smith’s full net worth!

Let’s Look at the Numbers
Let’s look at how much estate tax liability they
would have it was to be paid today.
Estate Assets:
Cement Factory
Industrial Property I
Industrial Property II
Industrial Property III
+ Lake House
Total Estate
Estate Tax:
Total Estate
- Tax Exempt Amount
$6,000,000 (amount subject to estate tax)
x 40% (current estate tax rate)
$2,400,000 (estate tax)
At 5% annual growth their estate could double about
every 14 years. For every dollar of growth above the
exempt amount, 40% goes to the government under
current law!
The IRS takes payment in cash. In other words, without proper planning for liquidity, the estate might have
to choose what assets to sell in order to pay the tax.
This would leave less than the full value of the estate to
family!

